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INDEPENDENT AUDITOR'S REPORT

Louisiana State Board of Embalmers
and Funeral Directors

Department of Health and Hospitals

State of Louisiana

Metairie, Louisiana

We have audited the accompanying basic financial statements of the Louisiana State
Board of Embalmers and Funeral Directors, a component unit of the State of Louisiana,
for the year ended June 30, 2007, as listed in the table of contents. These basic
financial statements are the responsibility of the management of the Louisiana State
Board of Embalmers and Funeral Directors. Our responsibility is to express an opinion
on these basic financial statements based on our audit.

We conducted our audit in accardance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain
reascnabie assurance about whether the basic financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the basic finangial statements. An audit also includes
assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall basic financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the basic financial statements referred to above present fairly, in all
material respects, the financial position of the Louisiana State Board of Embalmers and
Funeral Directors as of June 30, 2007, and the changes in its net assets and its cash
flows for the year then ended, in conformity with accounting principles generally
accepted in the United States of America.

Management's discussion and analysis is not a required part of the basic financial
statements but is supplementary information required by the Governmental Accounting
Standards Board. We have applied certain limited procedures, which consisted primarily
of inquiries of management regarding the methods of measurement and presentation of
the supplementary information. However, we did not audit the information and express
no opinion on it




In accordance with Government Auditing Standards, we have also issued our report
dated August 23, 2007, on our consideration of the Louisiana State Board of Embalmers
and Funeral Directors’ internal confrol over financial reporting and on our tests of ifs
compliance with certain provisions of laws, reguiations, and contracts. That report is an
integral part of an audit performed in accordance with Government Auditing Standards
and shouid be read in conjunction with this report in considering the results of our audit.

QOur audit was made for the purpose of forming an opinion on the Louisiana State Board
of Embalmers and Funeral Directors’ basic financial statements taken as a whole. The
accompanying supplementai information listed in the table of contents is presenied for
the purpose of additional analysis and is not a required part of the basic financial
statements of the Louisiana State Board of Embalmers and Funeral Directors. Such
information has been subjected to the audit procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation
to the basic financial staternents taken as a whoie.

?7 Cloirit , CPA

Baton Rouge, Louisiana
August 23, 2007
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LOUISIANA STATE BOARD OF EMBALLMERS
AND FUNERAL DIRECTORS
Department of Heaith and Hospitals
State of Louisiana
Management's Discussion and Analysis

The management’s discussion and analysis of the Louisiana State Board of Embalmers
and Funeral Directors’ financial performance presents a narrative overview and analysis
of the board’s financial activities for the year ended June 30, 2007. This document
focuses on the current year's acftivities, resulting changes, and currently known facts.
Please read this document in conjunction with the additional information contained in the
transmittal letter and the board's financial statements.

FINANCIAL HIGHLIGHTS

The board’s assets exceeded its liabilities at the close of fiscal year 2007 by $514,596.
The net assets increased by $128,968 (or 33.4%).

The board’s revenue increased by $55,864 (or 11.9%).
OVERVIEW OF THE FINANCIAL STATEMENTS

The Louisiana State Board of Embaimers and Funeral Directors’ financial statements are
comprised of the basic financial statements and the notes to the financial statements. In
addition to the basic financial statements and the accompanying notes, other information
in this report presents certain supplementary information required by legislative
resolution. The basic financial staterments are designed to provide readers with a broad
overview of the board's finances in a manner similar to a private sector business.

Basic Financial Statements

The basic financial statements of the Louisiana State Board of Embalmers and Funeral
Directors presents financial information for the board as a whole, in a format designed to
make the statements easier for the reader to understand. The statements of this section
include the Statement of Net Assets, the Statement of Revenues, Expenses, and
Changes in Net Assets, and the Statement of Cash Flows.

The Statement of Net Assets (page 8) presents the current and long-term portion of
assets and liabilities separately. The difference between total assets and total liabilities
is net assets and may provide a useful indicator of whether the financial position of the
board is improving or deteriorating.

The Statement of Revenues, Expenses, and Changes in Net Assets (page 9) presents
information showing how the board's assets changed as a result of current year
operations. Regardless of when cash is affected, all changes in net assets are reported
when the underlying transactions occur. As a result, there are transactions included that
will not affect cash until future fiscal periods.

The Statement of Cash Flows (page 10) presents information showing how the board's
cash changed as a result of current year operations. The cash flow statement is




prepared using the direct method and includes the reconciliation of operating income to
net cash provided by operating activities (indirect method) as required by GASB 34.

FINANCIAL ANALYSIS OF THE BOARD

Statement of Net Assets
as of June 30, 2007 and 2006

2007 2006

Current and other assets $ 530,320 $ 401,351
Capital assets 8,200 11,560
Total assets 538,520 412,811
Current liabilities 11,323 16,827
Non-current liabilities 12,201 10,056
Total liabiiities 23,524 26,883
Total net assets $ 514,996 $ 386,028

The board’'s equity interest in its capital assets is reported within the investment in
capital assets. The unrestricted net assets are those that do not have any limitations for
what these amounts may be used.

Net assets of the board increased by $128,968, or 33.4%, from June 30, 2006 tc June
30, 2007. A major cause of this increase is an increase in operating revenues and
interest earned on investments.

Statement of Revenues, Expenses, and Changes in Net Assets
for the years ended June 30, 2007 and 2006

2007 2006
Operating revenues $ 504,260 $ 454,990
Operating expenses (395,700)  (375,881)
Operating income (loss) 108,560 79,109
Non-operating revenues 20,408 13,814
Increase {Decrease) in net assets 3 128,968 $ 92,923

The board's total revenues increased by $55,864 or 11.9%. The total cost of all
programs and services increased by $19,819 or 5.3%.

CAPITAL ASSETS

At the end of 2007, the board had $8,200 invested in a broad range of capital assets,
inciuding fumiture and equipment.

Capital Assets at June 30, 2007
(Net of Depreciation)

Furniture and equipment $8,200




There were no major additions this year in furniture and equipment.
BUDGET

The fiscal year 2007 annual budget was approved by the board at the January 23, 2006
meeting.

CONTACTING THE LOUISIANA STATE BOARD OF
EMBALMERS AND FUNERAL DIRECTORS' MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, and customers with a
general overview of the Louisiana State Board of Embalmers and Funeral Directors’
finances and to show the Board's accountability for the money it receives. If you have
any questions about this report or need additional financial information, contact the
Executive Director, Louisiana State Board of Embalmers and Funeral Directors, 3500 N.
Causeway Blvd., Suite 1232 Executive Towers, Metairie, Louisiana 70002.




Louisiana State Board of Embalmers
and Funeral Directors

Department of Health and Hospitais

State of Louisiana

Statements of Net Assets

June 30, 2007

Assets
Current assets
Cash and cash equivalents (note 2)
Investments {note 3}
Receivables
Prepaids
Total current assets
Non-current assets
Capital assets, net of depreciation (note 4)
Total assets
Liabilities
Current liabilities
Accounts payables (note 8)
Current portion of long-term liability
Accrued compensated absences (note 9)
Total current liabilities
Non-current liabiiities:
Accrued compensated absences (note 9)
Total liabilities
Net assets
Invested in capital assets
Unrestricted net assets
Total net assets

See accampanying notes to the financial statements.

$ 943825
434 445
500

550

530,320

8,200

538,520

B,386

2,937

11,323

12,201

23,624

8,200
506,796

$ 514,996




Louisiana State Board of Embalmers
and Funeral Directors

Department of Health and Hospitals

State of Louisiana

Statements of Revenues, Expenses,
and Changes in Net Assets

Year Ended June 30, 2007

Operating revenues

Licenses, permits, and fees $ 504,260
Operating expenses
Personai services 253,137
Travei 33,111
Operating services 39,702
Supplies 7,036
Professional services 59,354
Depreciation 3,360
Total operating expenses 395,700
Operating income 108,560
Non-operating revenues
Use of money and property 15,376
Other revenues 5,032
Total non-operating revenues 20,408
Change in net assets 128,968
Net assets, beginning of year 386,028
Net assets, end of year $ 514,096

See accompanying notes to the financial statements.




Louisiana State Board of Embalmers
and Funeral Directors

Department of Health and Hospitals

State of Louisiana

Statements of Cash Flows

Year Ended June 30, 2007

Cash flows from operating activities
Cash received from customers
Cash paid to suppliers for goods and services
Cash paid to employees for services
Net cash provided by operating activities

Cash flows from non-capital financing activities
Qther non-operating revenue
Net cash provided by non-capital financing activities

Cash flows from investing activities
Purchase of investment securities
Interest earned
Net cash provided (used) by investing activities

Net (decrease) in cash
Cash, beginning of year

Cash, end of year

Reconciliation of operating loss to net cash
used by operating activities
Operating income
Adjustments to reconcile operating loss to
net cash used by operating activities

Depreciation
{Increase) in prepaids
{Decrease) in accounts payable
(Decrease) in accrued payroll
Increase in compensated absences payable

Net cash provided by operating activities

$ 504,260
(139,985)

(256,264)
108,011

5,032

5,032

(129,711)
15,376

{114,335)

(1,292)

96,117

$ 94825

$ 108,560

3,360
(550)
(232)

(7,004)

3877

$ 108,011

See accompanying notes to the financial statements.




LOUISIANA STATE BOARD OF EMBALNMERS
AND FUNERAL. DIRECTORS
Department of Health and Hospitals
State of Louisiana
Notes to the Financial Statements
June 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

The Louisiana State Board of Embalmers and Funeral Directors is a component unit of
the State of Louisiana created under the provisions of Louisiana Revised Statute 37:831-
861, within the Department of Health and Hospitals, and is domiciled in Metairie,
Louisiana. The board consists of seven members appointed by the govemor. The
board shall include three licensed embaimers and three licensed funeral directors, all of
whom shall have been residents of the State of Louisiana for at least five years and all of
whom shall have had experience in their respective professions for at least five years.
The board shall also include one member who shall be sixty years of age or over and
who shall serve as a representative of the elderly consumers of Louisiana. The elderly
member shall not be actively engaged in nor shall he be retired from the occupation,
profession, or industry of funeral directors or embaimers. The members may receive a
per diem not to exceed $100 per meeting or day spent on business of the board, plus
travel expenses. The board is charged with the responsibility of licensing and regulating
embalmers, funeral directors, and funeral homes within the State of lLouisiana.
Operations of the hoard are funded through self-generated revenues.

Basis of Presentation

The accompanying financial statements have been prepared on the full accrual basis in
accordance with accounting principles generally accepted in the United States of
America. The Governmental Accounting Standards Board (GASB) is the accepted
standard setting body for establishing governmental accounting principles and financial
reporting standards.

Reporting Entity

GASB Codification Section 2100 has defined the governmental reporting entity to be the
State of Louisiana. The board is considered a component unit of the State of Louisiana
because the state exercises oversight responsibility in that the governor appoints the
hoard members and public service is rendered within the state’s boundaries. The
accompanying financial statements present only transactions of the Louisiana State
Board of Embalmers and Funeral Directors. Annually, the State of Louisiana issues
basic financial statements, which include the activity contained in the accompanying
financial statements.

Fund Accounting

All activities of the board are accounted for within a single proprietary (enterprise) fund.
Proprietary funds are used to account for operations that are (a) financed and operated
in @ manner similar to private business enterprises where the intent of the governing
body is that the cost of providing goods or services to the general public on a continuing
basis be financed or recovered primarily through user charges; or (b) where the
governing body has decided that periodic determination of revenues earned, expenses
incurred, and/or net income is appropriate for capital maintenance, public policy,
management control, accountability, or other purposes.




LOUISIANA STATE BOARD OF EMBALMERS
AND FUNERAL DIRECTORS
Department of Health and Hospitals
State of Louisiana
Notes to the Financial Statements
June 30, 2007

Basis of Accounting

The accounting and financial reporting treatment applied to the board is determined by
its measurement focus. The transactions of the board are accounted for on a flow of
economic resources measurement focus. With this measurement focus, all assets and
all liabilities associated with the operations are included on the Statement of Net Assets.
Net Assets are segregated into invested in capital assets, and unrestricted net assets.

Budget Practices

Annually, the board adopts a budget as prescribed by Revised Statute 39:1331-1342.
The budget for fiscal year ended June 30, 2007 was adopted on January 23, 2006, and
is prepared on the modified accrual basis of accounting. Although budget amounts
lapse at year-end, the board retains its unexpended net assets to fund expenditures of
the succeeding year.

Cash and cash equivalents, and Investments '

Cash and cash equivaients include petty cash, demand deposits, and time certificate of
deposits. Under state law, the board may deposit funds in a fiscal agent bank organized
under the laws of the State of Louisiana, the laws of any other state in the Union, or the
laws of the United States. Furthermore, the board may invest in certificates of deposit of
state banks organized under Louisiana law and national banks having their principal
offices in Louisiana.

Under state taw, the board may invest in United States Treasury obligations, United
States government agency obligations, and direct security repurchase agreements, or in
eligible mutual funds that invest in these securities. Investments are stated at fair value.

Capital Assets

Capital assets are recorded at cost, if purchased or constructed. Assets acquired
through contributions are capitalized at their estimated fair value, if available, or at
estimated fair value or cost to construct at the date of the contribution. Furniture and
equipment and automobiles include all items valued over $5,000. Assets are
depreciated using the straight-line method over the useful lives of the assets as follows:

Years
Automobiles 5
Furniture and equipment 10

Compensated Absences

Employees earn and accumulate annual and sick leave at various rates depending on
their years of service. The amount of annual and sick leave that may be accumulated by
each employee is uniimited. Upon termination, employees or their heirs are
compensated for up to 300 hours of unused annual leave at the employee's hourly rate
of pay at the time of termination. Upon retirement, unused annual leave in excess of
300 hours plus unused sick leave is used to compute retirement benefits. Compensated
absences are computed in accordance with GASB Cedification Section C60, and are
recognized as an expense and liability in the financial statements when incurred.

12




LOUISIANA STATE BOARD OF EMBALMERS
AND FUNERAL DIRECTORS
Department of Heaith and Hospitals
State of Loulsiana
Notes to the Financial Statements
June 30, 2007

Employees who are censidered having non-exempt status according to the guidelines
contained in the Fair Labor Standards Act may be paid for compensatory leave eamed.
Upon termination or transfer, an employee will be paid for any time and one-half
compensatory leave earned and may or may not be paid for any straight hour-for-hour
compensatory leave earned. Compensation paid will be based on the employee’s hourly
rate of pay at termination or transfer. Compensatory ieave is computed in accordance
with GASB Codification Section C60.105, and is recognized as an expense and liability
in the financial statements when incurred.

Net Assets
Net assets comprise the various net eamings from operation, non-operating revenues,
expenses, and contributions of capital. Net assets are classified in the following
components:

Invested in capital assets — Consists of all capital assets, net of accumulated
depreciation.

Unrestricted net assets — Consists of all other net assets that are not included in the
other categories previously mentioned.

NOTE 2 — CASH AND CASH EQUIVALENTS

At June 30, 2007, the board has cash (book balances) totaling $84,825.

Deposits in bank accounts are stated at cost, which approximates market. Under state
law, these deposits (or the resulting bank balances) must be secured by federal deposit
insurance or similar federal security or the pledge of securities owned by the fiscal agent
banks. The fair value of the pledged securities plus the federal security must at all times
egual the amount on deposit with the fiscal agents. At June 30, 2007, the board has
$105,629 in deposits (collected bank balances) that were 100 percent insured or
collateralized with securities held by the board or its agent in the board’s name.

NOTE 3 — INVESTMENTS

The board has investments totaling $434,445 at June 30, 2007. The entire amount was
invested in certificates of deposit. The certificates of deposit are 100 percent insured or
collateralized with securities held by the board or its agent in the board’s name.

NOTE 4 —~ CHANGES IN CAPITAL ASSETS

A summary of changes in capital assets is as follows:




LOUISIANA STATE BOARD OF EMBALMERS
AND FUNERAL DIRECTORS
Department of Health and Hospitais
State of Louisiana
Notes to the Financial Statements
June 30, 2007

Less
Fumiture &  accumulated Capital
Equipment depreciation  Assets, net |

Balznce July 1, 2008 $ 17,740 $ (6,180) $ 11,580
Additions {3,360) (3.360)
Deletions

Balance June 30, 2007 $ 17,740 $ (9.540) $ 8200

NOTE 5 — RETIREMENT SYSTEM

Substantially all employees of the board belong to the Louisiana State Employees
Rstirement System, a single employer defined benefit pension plan. The System is a
statewide public employee retirement systemn and is available to all eligible employees.
The System publishes annual financial reports that inciude detailed historical, financial,
and actuarial information.

All full time board employees are eligible to participate in the System. Benefits vest with
10 vears of service. Generally, at retirement age, employees are entitled to annual
benefits equal to $300 plus 2.5% of their highest consecutive 36 months average salary
multiplied by their years of credited service, except for members eligible to begin
participation in the Defined Benefit Plan (DBP) on or after July 1, 2006. Retirement
eligibility for these members is limited to age 60, or thereafter, upon attainment of ten
years of creditable service. Final average compensation will be based on the member's
average annual earned compensation for the highest 60 consecutive months of
employment.

Vested employees eligible to participate before July 1, 2006 are entitled to a retirement
benefit, payable monthly for life at (a} any age with 30 years of service, (b) age 55 with
25 years of services, or {c) age 60 with 10 years of service. in addition, vested
employees have the option of reduced benefits at any age with 20 years of service.
Those hired on or after July 1, 2006 have only a single age option. They cannot retire
until age 60 with a minimum of ten years of service.

The System also provides death and disability benefits. Benefits are established or
amended by state statute. The System issues an annual publicly available financial
report that includes financial statements and required supplementary information for the
System. The report may be obtained by writing to the State Employees Retirement
System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling (225)
922-0608 or {800) 256-3000.

Members are required by state statute to contribute 7.5% of gross salary, and the board
is required to contribute at an actuarially determined rate as required by Revised Statute
11:102. The board's contribution rate for fiscal years ended June 30, 2007, 2006, and
2005, were 19.1%, 19.1%, and 17.8%, respectively, of annual covered payroll. The
board's contributions to the System for the years ending June 30, 2007, 2006, and 2005

14




LOUISIANA STATE BOARD OF EMBALMERS
AND FUNERAL DIRECTORS
Department of Health and Hospitals
State of Louisiana
Notes to the Financial Statements
June 30, 2007

were $31,719, $25,249, and $12,286, respectively, which are the required contributions
for each year.

NOTE 8 — POSTEMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

The Louisiana State Board of Embaimers and Funeral Directors provides certain
continuing heaith care and life insurance benefits for its retired employees. Substantially
all board employees become eligible for those benefits if they reach normal retirement
age while working for the board. Those benefits for retirees and similar benefits for
active employees are provided through an insurance company whose monthly premiums
are paid jointly by the employee and by the board. The board recognizes the cost of
providing those benefits (board's portion of premiums) as an expense when paid during
the year. For the years ended June 30, 2007 the cost of four retiree’s benefits totaled
$8,278.

NOTE 7 — LEASE AND RENTAL COMMITMENTS

The beard has continuing obligations for operating leases at June 30, 2007 as follows:

Office Space Equipment
FY 2008 $ 28,101 $ 2,984
FY 2009 $ 28,101 $ 2,984
FY 2010 $ 18,734 $ 2,984
FY 2011 - $ 2,984
Fy 2012 - $ 1,740

Lease and rental expenses for the years ended June 30, 2007 totaled $29,612.
NOTE 8 — PAYABLES

At June 30, 2007, the board had payables totaling $8,386 as follows:

Accounts payable $ 968
Accrued wages and benefits payabie 7,418
Total payables $ 8,386

NOTE 9 ~ COMPENSATED ABSENCES

A summary of changes in compensated absences is as follows:

June 30, 2006 $ 11,261
Additions 3,877
June 30, 2007 $ 15,138

15




LOUISIANA STATE BOARD OF EMBALMERS -
AND FUNERAL DIRECTORS
Department of Health and Hospitais
State of Louisiana
Notes to the Financial Statements
June 30, 2007

The additions to compensated absences during the 2006/07 fiscal year represent the net -
change during the year because the additions and deductions could not readily be
determined.

NOTE 10 — LITIGATION

There were no judgments, claims or similar contingencies pending against the Board at
June 30, 2007.

16




Other Report Required By
Government Auditing Standards

The following pages contain a report on compliance with laws and regulations and on
internal control as required by Government Auditing Standards, issued by the
Comptroller General of the United States. This report is based solely on the audit of the
financial statements and includes, where appropriate, any reportable conditions and/or
material weaknesses in internal control or compliance matters that would be material o
the presented financial statements.
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REPORT ON COMPLIANCE AND OTHER MATTERS AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT
OF THE BASIC FINANCIAL STATEMENTS

Louisiana State Board of Embalmers
and Funeral Directors

Department of Health and Hospitals

State of Louisiana

Metairie, Louisiana

We have audited the basic financial statements of the Louisiana State Board of
Embalmers and Funeral Directors, a component unit of the State of Louisiana, as of and
for the year ended June 30, 2007, and have issued our report thereon dated August 23,
2007, We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Louisiana State Board of
Embalmers and Funeral Directors’s basic financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, and contracts, non-compliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and,
accordingly, we do not express such an opinion. The resuits of our tests disclosed an
instance of non-compiiance that is required to be reported under Government Auditing
Standards which is described in the accompanying scheduie of findings as 2007-1.

internal Control over Financial Reporting

In planning and performing our audit, we considered the Louisiana State Board of
Embaimers and Funeral Directors’s internal control over financial reporting to determine
our auditing procedures for the purpose of expressing our opinion cn the basic financial
statements and not to provide assurance on the internal controt over financiai reporting.
Accordingly, we do not express an opinion on the effectiveness of the Louisiana State
Board of Embalmers and Funeral Directors’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does nat aillow j
management or employees, in the normai course of performing their assigned functions, ‘
to prevent ar detect misstaternents on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the Louisiana
State Board of Embalmers and Funeral Directors's ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a

18




misstatement of the Board’s financial statements that is more than inconsequential will
not be prevented or detected by the Board’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that a material misstatement of the financial
statements will not be prevented or detected by the Board’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internai control that might be significant deficiencies or material
weaknesses. However, we consider the deficiency described in the accompanying
schedule of findings as 2007-2 to be a material weakness, as defined above. In
addition, we noted other matters involving the internal control over financial reporting
that we have reported to management of the |_ouisiana State Board of Embalmers and
Funeral Directors in a separate letter dated August 23, 2007.

This report is intended solely for the information and use of the Board and its
management and is not intended to be, and should not be, used by anyone other than
these specified parties.

?7 i, CPA

Baton Rouge, Louisiana
August 23, 2007
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LOUISIANA STATE BOARD OF EMBALMERS
AND FUNERAL DIRECTORS
Department of Health and Hospitals
State of Louisiana
Schedule of Findings
For the Year Ended June 30, 2007

Type of auditor's report issued; Unquaiified.
Compliance: Noncompliance identified.
2007-1: Adoption of Budget

Louisiana Revised Statutes (LSA R.S.) 39:1331-1342 specify the requirements of
Louisiana licensing agencies to prepare and submit an annual budget. LSA R.S.
39:1335 requires the submission of the budget no later than the first day of January in
each year. The Board's 2006/07 budget was submitted on December 27, 2005;
however, the Board did not formally review and adopt the proposed budget until its
January 23, 2006 meeting. We recommend that the Board ensure that the proposed
annual budget be formally adopted by a resolution of the Board prior to its submission to
the Joint Legislative Commiitee on the Budget.

Internal control over financial reporting: Material weakness identified.

2007-2; Lack of controls over financial reporting in accordance with GAAP

The Board does not have personnel with sufficient knowledge in GAAP (generally
accepted accounting principles) that would be needed to prevent, detect, and comect

potential material misstatements in the preparation of the financial statements, including
footnote disclosures.
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Management's Corrective Action Plan and
Response to the Findings and Recommendations




Tionistana State Boark of Embalmers

andt Huneral Birertors
Nefo @rleans, L.
SUITE 1232, THE EXECUTIVE TOWERS
3800 M. CAUSEWAY BLYD.
METAIRIE, LA 70002 MARING ADDRESS:
{504) B38-5108 DR B36-5110 M;ﬁ&qﬁzﬁﬂzﬁ
FAx (504) Btz August 22, 2007 '

Margaret Frankiin

Certified Public Accountant

12605 8. Harrells Ferry Road, Suite 5
Baton Rouge, LA 70816-2563

In re: 2007 Audit Comments

Dear Ms. Franklin:

|

| | wish to acknowledge receipt of a copy of your audit comments concerning adoption of the

i Board's 2006/2007 budget as well as a'lack of control over financial reporting in
accordance with GAAP.

It is our understanding that you require my written response so that it may be included

within the report package.

The matter of approval of the Board's budget was brought to our attention following the
audit or our 2005/2006 fiscal year. Once again | must advise that there was no meeting
held the iast month of 2005. As our letter of August 22, 2006 advised, the proposed
budget is now presented to the Board at their October or November meeting in order to
comply with the reporting process.

In response to the concerns about the Board's lack of controis over financial reporting in
according with GAAP, | wish to advise that the Board has entered into a contract with a
CPA firm in order to have said firm prepare the Division of Administration report and a
financial statement based upon the Quick Books program maintained in the Board's office.
It was determined that a yearly audit in lieu of a review would be in the Board's best
interest due to the lack of an employee with sufficient knowledge in GAAP.

| trust that the above information is responsive to your concerns.

Sincerely,

Dawn P. Scardino
Executive Director




LOUISIANA STATE BOARD OF EMBALMERS
AND FUNERAL DIRECTORS
Department of Health and Hospitals
State of Louisiana
Summary Schedule of Prior Audit Finding

For the Year Ended June 30, 2008

Finding: 2008-1: Adoption of Budget

Status of Finding: Not resolved

The Board’s 2006/07 budget was submitted on December 27, 2005; however, the Board
did not formally review and adopt the proposed budget until its January 23, 2006
meeting. See current year finding 2007-1 for further discussion.

Finding: 2006-2; Additions to Capital Assets

Status of Finding: Resolved

During the fiscal year ending June 30, 2007, the Board had no additions to capital assets
that were required to be added to the Louisiana Property Assistance Agency (LPAA).
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SUPPLEMENTAL INFORMATION SCHEDULES

PER DIEM PAID BOARD MEMBERS

The schedule of per diem paid to board members was prepared in compliance with
House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legisiature.
Per diem payments are authorized by Louisiana Revised Statute 37:838. Board
members are paid $100 per day for board meetings and official business.

DIVISION OF ADMINISTRATION — OFFICE OF STATEWIDE REPORTING
AND ACCOUNTING POLICY — REPORTING PACKAGE

The reporting package of the Division of Administration — Office of Statewide Reporting
and Accounting Policy {OSRAP) was completed in order to provide information to
OSRAP to be used in the preparation of the State of Louisiana’'s Comprehensive Annual
Financial Report (CAFR).




Louisiana State Board of Embalmers
and Funeral Directors
Department of Health and Hospitals
State of Louisiana
Scheduie of Per Diem Paid Board Members
For the Years Ended June 30, 2007

Robert D. Babineaux $3.800
Craig Gill 2,800
Andrew W. Hayes 1,600
Stephanie R. Navarre 1,900
Eugene Pellerin 3,200
Oscar Rollins 1,800
Gregory Strother ‘ 2,400

Total $17,500
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STATE OF LOUISIANA

LOUISIANA STATE BOARD OF EMBALMERS
AND FUNERAL DIRECTORS

MANAGEMENT’S DISCUSSION AND AMALYSIS

AS OF JUNE 30, 2007

The Management’s Discussion and Analysis of the Louisiana State Board of Embalmers and Funeral
Directors’ (BTA) financial performance presents a narrative overview and analysis of Board's (BTA)
financial activities for the year ended June 30, 2007. This document focuses on the current year’s
activities, resulting changes, and currently known facts in comparison with the prior year's information.
Please read this document in conjunction with the additional information contained in the transmittal
letter and the Board’s (BTA) financial statements.

FINANCIAL HIGHLIGHTS

* The Louisiana State Board of Embalmers and Funeral Directors’ (BTA) assets exceeded its
liabilities at the close of fiscal year 2007 by $514,996 which represents a 33.4% increase from
last fiscal year. The net assets increased by $128,968 (or 33.4%).

* The Board's (BTA) revenue increased $55,864 (or 11.9%) and the net results from activities
increased by $36,045 (or 38.8%).

OVERVIEW OF THE FINANCIAL STATEMENTS

The following graphic illustrates the minimum requirements for Special Purpose Govermnments
Engaged in Business-Type Activities established by Governmental Accounting Standards Board
Statement 34, Basic Financial Statements—and Management’s Discussion and Analysis—for State
and Local Governments.

These financial staterments consist of three sections - Management's Discussion and Analysis (this
section), the Basic Financial Statements (including the notes to the financial statements), and
Required Supplementary Information.

Basic Financial Statements

The basic financial statements present information for the Louisiana State Board of Embalmers and
Funeral Directors (BTA) as a whole, in a format designed to make the statements easier for the reader
to understand. The statements in this section include the Balance Sheet; the Statement of Revenues,
Expenses, and Changes in Fund Net Assets; and the Statement of Cash Flows.



STATE OF LOUISIANA

LOUISIANA STATE BOARD OF EMBALMERS
AND FUNERAL DIRECTORS

MANAGEMENT’S DISCUSSION AND ANALYSIS

AS OF JUNE 30, 2007

The Balance Sheet presents the current and long-term portions of assets and liabilities separately,
The difference between total assets and total liabilities is net assets and may provide a useful indicator
of whether the financial position of the Board (BTA) is improving or deteriorating.

The Statement of Revenues, Expenses, and Changes in Fund Net Assets presents information
showing how the Board's (BTA) assets changed as a result of current year operations. Regardless of
when cash is affected, all changes in net assets are reported when the underlying fransactions occur.
As a result, there are transactions included that will not affect cash until future fiscal periods.

The Statement of Cash Flows presents information showing how the Board’'s (BTA)} cash changed as
a resuit of current year operations. The cash flow statement is prepared using the direct method and
inciudes the reconciliation of operating income(loss).to net cash provided(used) by operating activities
(indirect method) as required by GASB 34,

FINANCIAL ANALYSIS OF THE ENTITY
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Restricted net assets represent those assets that are not available for spending as a resuit of
legislative requirements, donor agreements, or grant requirements. Conversely, unrestricted net
assets are those that do not have any limitations on how these amounts may be spent.

Net assets of the Louisiana State Board of Embalmers and Funeral Directors’ (BTA) increased by
$128,968, or 33.4%, from June 30, 2006 to June 30, 2007. One of the major causes of this increase
is an increase in operating revenues and interest earned on investments.



STATE OF LOUISIANA

LOUISIANA STATE BOARD OF EMBALMERS
AND FUNERAL DIRECTORS

MANAGEMENT’S DISCUSSION AND ANALYSIS

AS OF JUNE 30, 2007
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The Board's (B A) total rev‘ ;L;es ir;cfeased by $55,864 or (11.9%). 'I:he'tofal cost of all ;3rbgrams and
services increased by $19,819 or 5.3%.

CAPITAL ASSET ANMD DEBT ADMINISTRATION

Capital Assets

At the end of 2007, the Louisiana State Board of Embalmers and Funeral Directors (BTA) had $8,200
invested in a broad range of capital assets, including furniture and equipment, (See Table below) This

amount represents a net decrease (including additions and deductions) of $3,360, or 29%, over last
year.

2007 2008
Land $ : $
Buildings and improvements
Equipment 8 12
Infrastructure
Totals § 8 $ 12

There were no major additions during the fiscal year 2006/07.



STATE OF LOUISIANA

LOUISIANA STATE BOARD OF EMBALMERS
AND FUNERAL DIRECTORS

MANAGEMENT'S DISCUSSION AND ANALYSIS

AS OF JUNE 30, 2007

Debt

The Louisiana State Board of Embalmers and Funeral Directors (BTA) had no bonds and notes
outstanding at year-end.

The Louisiana State Board of Embalmers and Funeral Directors (BTA) had no claims and judgments
outstanding at year-end. Other obligations include accrued vacation pay.

VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS

Revenues were approximately $28,700 over budget and expenditures were less than budget due in
part to professional services being less than estimated.

CONTACTING THE LOUISIANA STATE BOARD OF EMBALMERS AND FUNERAL
DIRECTORS’ (BTA) MANAGEMENT

This financial report is designed to provide our cilizens, taxpayers, customers, and investors and
creditors with a general overview of the Louisiana State Board of Embaimers and Funeral Directors’
(BTA) finances and to show the Board's (BTA) accountability for the money it receives. If you have
guestions about this report or need additional financial information, contact the Executive Director at
3500 N. Causeway Bivd., Suite 1232 Executive Towers, Metairie, Louisiana 70002.




STATE OF LOUISIANA

LOUISIANA STATE BOARD OF EMBALMERS AND FUNERAL DIRECTORS (BTA)
BALANCE SHEET

AS OF JUNE 3a, 2007

ASSETS
CURRENT ASSETS:

Cash and cash equivalents 5 94825
investments 434 445
Receivables (net of allowance for doubtful accounts)(Note U) 500
Due from gther funds {Note )
Due from federal government
inventories
Prepayments 550
Notfes receivable
Qther current assets
Total current assets 530,320
NONCURRENT ASSETS:
Restricted assets (Note F);
Cash
Investments
Recaivables
Notes receivable
Investments
Capital assets {net of depreciation){Note D)
Land
Buildings and improvements —
Machinery and equipment . 8.200
Infrastructure
0gonstn.n::tic:n Ir; progress
er noncurrent assets
Total noncurrent assets 8200

Total assets $ —— D38520

LIABILITIES
CURRENT LIABILITIES:
Accounts pavable and accruals (Note 3 8366
Due 1o other funds (Note Y)
Due to federal government
Deferred revanues
Amounts held in custody for others
Cther current liabilities
Gurrent portion of long-term liabilities:
Coniracts payable
Compensated absences payable {Note K) 2,93
Capitai lease obligations - (Note J)
Claims and litigation payabie (Note K)
Notes payable
Liabilities payable from restricted assets (Note Z)
Bonds payable
Qther long-term liabilities
Total current llabilities 11.323
MON-CURRENT LIABILITIES;
Contracts payable
Compensated absences payable (Note K) 12,201
Claims and litigation payable (Note K)
Notes payabla
Liabilities payable from restricted assets (Note Z)
Baonds payable
Qther long-term liabilities —
Total long-term liabilities 12,201
Total liabilities 23,624

|

-]

NET ASSETS
Invested in capital assets, net of related debt 8,200
Restricted for:
Capital projects
Debt service
Unemployment compensation
Other specific purpases

Unrestricted 506
Total net assets 514
Total liabilities and net assets 3

EE

|

The accompanying notes are an integral par of this financial statement.

Statement A




STATE OF LOUISIANA

LOUISIANA STATE BOARD OF EMBALMERS AND FUNERAL DIRECTORS {BTA)
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2007

OPERATING REVENUES

Sales of commadities and sefvices $

Assessments

Use of money and property

Licenses, permits, and fees 504,260

Other
Total operating revenues 504,260

OPERATING EXPENSES

Cost of sales and services

Administrative 382,340

Depreciation 3,360

Amortization
Totat operating expenses 385,700

Operating income(loss) 108,560

NON-CPERATING REVENUES(EXPENSES)
State appropriafions

Intergovemmental revenues(expenses)
Taxes

Use of maney and property 15,376
Gain on disposal of fixed assets
Loss on disposal of fixed assets

Federal grants
Interest expense
Other revenue 5,032
Other expense
Total non-opersting revenues(expenses) 20,408
Income(loss) before contributions and transfers 128,968

Capital contributions
BExraordinary item - Loss on impairment of capital assets

Transfers in
Transfers out

Change in nel assets 128,968
Total net assets - beginning 386,028
Totai net assets — ending 3 514996

The accompanying notes are an integral part of this financial statement.

Statement B




STATE OF LOUISIANA

LOUISIANA STATE BOARD OF EMBALMERS AND FUNERAL DIRECTORS (BTA}
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDEDJUNE 30, 2007

See Appendix A for instructions

Program Revenues Net (Expense}
Qperating Capital Revenue and
Charges for Grants and Grants and Changes in
Expenses Services Contributions  Contributions Net Assefs
Entity $§ 395700 $ 504,260 % $ $ 108,560
General revenues.
Taxes
State appropriations
Grants and contributions not restricted to specific programs :
Interest 15,376
Miscellaneous 5,032
Special items
Extracrdinary item - Loss on impairment of capital assets
Transfers
Total general revenues, special items, and transfers 20,408
Change in net assets 128,968
Net assets - beginning as restated 386,028
Net assets - ending , $ 514,996

The accompanying notes are an integral part of this statement.

Statement C




STATE OF LOUISIANA

LOUISIANA STATE BOARD OF EMBALMERS AND FUNERAL DIRECTORS (BTA)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDEDJUNE 30, 2007

i S —

Cash reoeived from customers

504,260

: Cash payments to suppliers for goods and senices

{(139,985).

i Cash payments to empioyees for services

(256.264)

Payments in lieu of toes

: Internal activity-payments to other funds

i Claims paid to outsiders

Cther operafing revenues{expenses)

Net cash provided(used) by operafing aciivities

108,011

Cash flows from non-capital financing activities

Staie appropriafions

Proceeds from sale of bonds

Prindipal paid on bonds

Inferest paid on bond matunties

Proceeds from issuance of notes payable

Principal paid on notes payable

Interest paid on noles pnable

Cperafing grants received

: Transfers in

Transfeys out

+ Cther

5,032

Net cash provided{used) by non-capital financing

505

Proceads from sale of bonds

Prindipal paid on bonds

Interest pasd on bond matunties

Proceeds from issuance of notes payable

Prindpal paid on notes payable

Interest paid on noles payable

R O S S v

Acruisition/oonstruction of capital assets

Proceeds from sale of capital assets

Cther

Net cash provided(used) by capital and related

uilies

- Purchases of imestmernt securities

{128711)

I Proceeds from sale of imvasiment securities

| Inteyest and diidends eamed on investment securities

16376

(114,335)

| Nefcash provided{used) byinesting actviies

; Net increase({decraase) in cash and cash equivalents

| :Cash and cash equivalents at beginning of year

96,117 |

} ‘Cash and cash equivalents atend of year

94895

Statement D (continued)




STATE OF LOUISIANA

LOUISIANA STATE BOARD OF EMBALMERS AND FUNERAL DIRECTORS (BTA)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2007

Reconciliation of operating income({loss) to net cash provided(used) by operating activities:

Operating income(loss)
Adjusiments to reconcile operating income{loss) to net cash
Depreciation/amortization

Provision for uncollectible accounts

Other

Changes in assets and liahilities:

{Increase)decrease in accounts receivable, net

(Incresse)decrease in due from other funds

{Increase)decrease in prepayments

{increase)decrease in inventories

(Increase)decrease in other assets

Increase{decrease) in accounts payable and accruals

Increase{decrease) in compensated absences payabie

Increase(decraase) in due to other funds

Increase(decrease) in deferred revenues

Increase(decrease) in other liabilities

Net cash provided(used) by operating activities

Schedule of noncash investing, capital, and financing activities:

Borrowing under capital lease 3

$ 108,560
3,360
(550)
(7,236
3,877
$ 108.011

Contributions of fixed assets

Purchases of equipment on account

Asset trade-ins

Other (specify)

Total noncash investing, capital, and
financing activities: 5

The accompanying notes are an integral part of this statement.

Statement D (concluded)




STATE OF LOUISIANA

LOUISIANA STATE BOARD OF EMBALMERS AND FUNERAL DIRECTORS (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2007

INTRODUCTION

The Louisiana State Board of Embalmers and Funeral Directors (BTA) was created by the Louisiana State
Legisiature under the provisions of Louisiana Revised Statute 37:831-861. The following is a brief description of the
operations of the Board (BTA).

A,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
BASIS OF ACCOUNTING

in April of 1884, the Financial Accounting Foundation established the Govemmental Accounting Standards
Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect
to activities and transactions of state and local governmental entities. The GASB has issued a Codification of
Governmental Accounting and Financial Reporting Standards (GASB Codification). This codification and
subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and
local governments. The accompanying financial statements have been prepared in accordance with such
principles.

The accompanying financial statements of the Louisiana State Board of Embalmers and Funeral Directors
(BTA) present information only as to the transactions of the programs of the Board (BTA) as authorized by
Louisiana statutes and administrative regulations.

Basis of accounting refers to when revenues and expenses are recognized and reported in the financial
statements. Basis of accounting relates to the timing of the measurements made, regardless of the
measurement focus applied.

The accounts of the Board {BTA) are maintained in accordance with applicable statutory provisions and the
regulations of the Division of Administration — Office of Statewide Reporting and Accounting Poiicy as follows:

Revenue Recognition

Revenues are recognized using the full accrual basis of accounting; therefore, revenues are recognized in
the accounting period in which they are eamed and become measurable.

Expense Recognition

Expenses are recognized on the accrual basis; therefore, expenses, including salaries, are recognized in
the period incurred, if measurable.

BUDGETARY ACCOUNTING

The appropriations made for the operations of the various programs of the Board (BTA) are annual lapsing
appropriations,

1. The budgetary process is an annual appropriation valid for cne year.

2,  The agency is prohibited by statute from over expending the categories established in the budget.

3 Budget revisions are granted by the Joint Legislative Committee on the Budget, a committee of the
Louisiana Legisiature. Interim emergency appropriations may be granted by the Interim Emergency
Board.

4.  The budgetary information included in the financial statements includes the original appropriation plus
subsequent amendments as follows:




STATE OF LOUISIANA

LOUISIANA STATE BOARD OF EMBALMERS AND FUNERAL DIRECTORS (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2007

APPROPRIATIONS
Original approved budget 3 444,535
Amendments:
Reduction in per diem, travel, and operating services _(29,500)
Final approved budget 3 415,035

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (If all agency cash and investments are
deposited in the State Treasury, disregard Note C.) See Appendix B for information related to Note C.

1. DEPOSITS WITH FINANCIAL INSTITUTIONS

For reporting purposes, deposits with financial institutions include savings, demand deposits, time deposits,
and certificates of deposit. Under state law the Board (BTA) may deposit funds within a fiscal agent bank
selected and designated by the Interim Emergency Board. Further, the (BTA) may invest in time certificates
of deposit in any bank domiciled or having a branch office in the state of Louisiana; in savings accounts or
shares of savings and loan associations and savings banks and in share accounts and share certificate
accounts of federally or state chartered credit unions.

For the purpose of the Statement of Cash Flows, all highly liquid investments (including restricted assets with
a maturity of three months or less when purchased) are considered fo be cash equivalents.

Deposits in bank accounts are stated at cost, which approximates market. Under state law these deposits
must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The
market value of the pledged securities plus the federal deposit insurance must at all times equal the amount
on deposit with the fiscal agent. These pledged securities are held in the name of the pledging fiscal agent
bank in a holding or custodial bank in the form of safekeeping receipts held by the State Treasurer.

GASB Statement 40, which amended GASB Statement 3, efiminated the requirement to disclose all
deposits by the three categories of risk. GASB Statement 40 requires only the disclosure of deposits that are
considered to be exposed to custodial credit risk. An entity's deposits are exposed to custodial credit risk if
the deposit balances are either 1) uninsured and uncollateralized, 2) uninsured and collateralized with
securities held by the pledging financial institution, or 3) uninsured and collateralized with securities held by
the pledging financial institution’s trust department or agent, but not in the entity’s name.

The deposits at June 30, 2007, consisted of the failawing:




STATE OF LOUISIANA

LOUISIANA STATE BOARD OF EMBALMERS AND FUNERAL DIRECTORS (BTA}
Notes to the Financial Statement

As of and for the year ended June 30, 2007

Certificates Other
Cash of Deposit (Describe) Total

Balance per agency books $ 94,325 $ $ $ 94,825
Deposits in bank accounts per bank $ 105,620 % 3 ~$ 105,629
Bank balances of deposits exposed to custodial credit risk:
a. Deposits not insured and uncoliateralized $ $ $ 3 -
b. Deposits not insured and collateralized with

securitias held by the pledging institution, 3 $ $ $ -
¢. Deposils not insured and collateralized with

securiites held by the pledging insfitution's trust

department or ageny but not in the entity's name.  § $ $ $ -

NOTE: The “Deposits in bank accounts per bank” will not necessarily equal .the “Balance per agency books”
due to outstanding items.

The following is a breakdown by banking institution, program, account number, and amount of the “Deposits in bank
accounts per bank” balances shown above:

Banking Institution Program Amount
1. JP Morgan Chase Bank, N. A, L3 B5,460
2. AmSouth Bank 90
3. Capital One Bank 20,078
4.
Total $ 105,629

Cash in State Treasury and petty cash are not required to be reported in the note disclosure. However, to aid
in reconciling amounts reported on the balance sheet to amounts reported in this note, list below any cash in
freasury and petty cash that are included on the balance shest.

Cashin State Treasury $§ NONE
Petty cash $ 100

2. INVESTMENTS

The Louisiana State Board of Embalmers and Funeral Directors (BTA) does maintain investment accounts as
authorized by Louisiana Revised Statute.

Custodial Credit Risk

Investments can be exposed to custodial credit risk if the securities underlying the investment are uninsured,
not registered in the name of the entity, and are either held by the counterparty or the counterparty’s trust
department or agent but not in the entity’s name. Repurchase agreements are not subject to credit risk if the
securities underlying the repurchase agreement are exempt from credit risk disclosure. Using the table on the
next page, list each type of investment disclosing the total carrying amounts and market values, and any
amounts exposed to custodial credit risk.

GASB Statement 40 amended GASB Statement 3 to eliminate the requirement to disclose all investments by
3




STATE OF LOUISIANA

LOUISIANA STATE BOARD OF EMBALMERS AND FUNERAL DIRECTORS (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2007

the three categores of risk. GASB Statement 40 requires only the separate disclosure of investments that are
considered to be exposed to custodial credit risk. Those investments exposed to custodial credit risk are
reported by type in one of two separate columns depending upon whether they are held by a counterparty, or
held by a counterparty’s trust department or agent nct in the entity's name. In addition, the total reported amount
and fair value columns still must be reported for total investments regardiess of exposure to custodial credit risk.

investments Exposed All Investments Regardless of
to Custodial Credit Risk Custodial Credit Risk Exposure
Uninsured,
*Unregistered,
and Held by
Uninsured, Counterparty’s Reported
*Unregistered, Trust Dept. or Amount
and Held by Agent Nat in Per Balance Fair
Type of Investment Counterparty Entity's Name Shest Value
Repurchase agreements $ $ $ $
L.S. Government securities '
U. S. Agency Obligations
Common & preferred stock
Commercial paper
Corporate bonds
Other: {identify)
Certificates of Deposit 434 448 434 445
Total investments $ - $ -8 434,445 $ 434,445

* unregistered - not registered in the name of the government or entity

3. DERIVATIVES - NOT APPLICABLE

4. CREDIT RISK, INTEREST RATE RISK, CONCENTRATION OF CREDIT RISK, AND FOREIGN CURRENCY
RISK DISCLOSURES - NOT APPLICABLE

5 POLICIES - NOT APPLICABLE

6. OTHER DISCLOSURES REQUIRED FOR INVESTMENTS -~ NOT APPLICABLE

D. CAPITAL ASSETS - INCLUDING CAPITAL LEASE ASSETS

The fixed assets used in the Special Purpose Government Engaged only in Business-Type Activities are
included on the balance sheet of the entity and are capitalized at cost. Depreciation of all exhaustible fixed
assets used by the entity is charged as an expense against operations. Accumulzted depreciation is reported
on the balance sheet. Depreciation for financial reporting purposes is computed by the straight line method
over the useful lives of the assets.




STATE OF LOUISIANA :

LOUISIANA STATE BOARD OF EMBALMERS AND FUNERAL DIRECTORS (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2007

Year ended June 30, 2007
Prior Adjusted
Balance Period Balance Balance
&/3v2006  Adjustment  7/1/2006 Additions Transfors* Ratirements  6/30/2007

Capital assats nat being deprociated
Land ] $ $ -3 $ $ $ -
Non-depreciable land improvements - -
Capitalized collections - -
Construction in progress - ’ -

Total capital assets hat being
depreciated ‘ $ -3 - $ - § -3 - % -3 -

Other capital assets
Fumiture, fixtures, and equipmetit $ 17,740 $ § 17740 § $ $ s 17,740
tess accumulated depreciation (6,180) (6,180) {3,360) (8,540)

Total fumiture, fidures, and equipment 11,560 §,200

-
B

Buildings and improvements - -
Less accumutated depreciation — —

Total buiidings and improvements - — - - - - —

" Depradiable land improvements - -
Less accumuiated depreciation - —

Total depreciable land improvements - - - - - - -

Infrastructure - -
Less accumulated depreciation — —
Total infrastructure — - — - - - —

Total other capital assets $ 11,560 ¢ -3 11,560 § (33600 § - ¥ - ¢ 8,200

Capital Asset Summary:
Capital assets not being depreciated $ -~ § -§ -3 -3
Other capital assets, at cost 17,740 - 17,740 -

Total cost of capital assets 17.740 - 17,740 -
tess accumulated depreciation (6,180) — (6,180) {3,380)

IR
e

Capilal assets, net $ 11,560 § - % 11,560 ¥ (3,380) ¢ -8

:

* Should be usad only for those completed projects coming out of construction-in-progress 1o fixed assets; not associated
with transfers reported eisewhere in this packet.

E. INVENTORIES — NOT APPLICABLE
F. RESTRICTED ASSETS — NOT APPLICABLE
G. LEAVE

1. COMPENSATED ABSENCES

The Louisiana State Board of Embaimers and Funeral Directors {(BTA) has the foliowing policy on annual and
sick leave:

Employees earn and accumulate annual and sick leave at various rates depending on their years of service.
The amount of annual and sick leave that may be accumulated by each employee is unlimited. Upon
termination, employees or their heirs are compensated for up to 300 hours of unused annuzl ieave at the

5
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smployae’s hourly rate of pay at the time of termination. Upon retirement, unused annual leave in
excess of 300 hours plus unused sick leave is used to compute retirement benefits,

The cost of leave privileges, computed in accordance with GASB Codification Section C60, is recognized as a
current year expenditure in the fund when leave is actually taken; it is recognized in the enterprise funds
when the leave is eamed. The cost of leave privileges applicable to general govemment cperations not
requiring current resources is recorded in long-term obligations.

2. COMPENSATORY LEAVE

Employees who are considered having non-exempt status according to the guidelines contained in the Fair
Labor Standards Act may be paid for compensatory leave earned (K-time). Upon termination or transfer, an
employee will be paid for any time and one-half compensatory leave eamed and may or may not be paid for
any straight hour-for-hour compensatory leave eamed. Compensation paid will be besed on the employees’
hourly rate of pay at termination or transfer. The liability for accrued payable compensatory leave at June 30,
2007 (fiscal close) computed in accordance with the Codification of Governmental Accounting and Financial
Reporting Standards, Section C50.105 is estimated to be zero, The leave payable is recorded in the
accompanying financial statements. '

H. RETIREMENT SYSTEM

Substantially all of the employees of the (BTA) are members of the Louisiana State Employees Retirement
System (LASERS), a single employer defined benefit pension plan. The System is a statewide public employee
retirement system (PERS) for the benefit of state employees, which is administered and controlled by a
separate board of trustees. (Note: If LASERS is not your entity's retirement system, indicate the retirement
system that is and replace any wording in this note that doesn't apply to your retirement system with the
appiicable wording.)

All full-time (BTA) employees are eligible to participate in the System unless they elect to continue as a
contributing member in any other retirement system for which they remain eligible for membership. Certain
elected officials and officials appointed by the governor may, at their option, become members of LASERS.
Nomal benefits vest with 10 years of service. Generally, retirement age employees are enfitled fo annual
benefits equal to $300 plus 2.5% of their highest consecutive 368 months’ average salary multiplied by their
years of credited service except for members eligible to begin participation in the Defined Benefit Plan (DBP) on
or_after July 1, 2006. Act 75 of the 2005 Regular Session changes retirement eligibility and final average
compensation for members who are eligible to begin participation in the DBP beginning July 1, 2006.
Retirement eligibility for these members is limited to age 60, or thereafter, upon aftainment of ten years of
creditable service. Final average compensation will be based on the member's average annual eamed
compensation for the highest 60 consecutive months of employment,

Vested employees eligible to begin participation in the DBP before July 1, 2008, are entitled to a retirement
benefit, payable monthly for life at (a) any age with 30 years of service, (b) age 55 with 25 years of service, or

. (¢) age 60 with 10 years of service. In addition, these vested employees have the option of reduced benefits at
any age with 20 years of service. Those hired on or after July 1, 2006 have only a single age option. They
cannot refire untii age 60 with a minimum of 10 years of service. The System aiso provides death and disabiiity
benefits and deferred benefit options, with qualifications and amounts defined by statute. Benefits are
established or amended by state statute. The System issues a publicly available annual financial report that
includes financial statements and required supplementary information for the System. For a full description of
the LASERS defined benefit plan, please refer to the LASERS 2006 Financial Statements, specifically,
foototes A — Plan Description and C — Contributions. That report may be obtained by writing to the Louisiana
State Employees Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by
calling (225) 922-0608 or (800) 256-3000. The footnotes to the Financial Statements contain additional details
and is also available on-fine at:
hitp:/iwww lasers.state 1a. us/PDFs/Publications and ReporisiFiscal Documents/iComprehensive Financial Re
ports/Comprehensive%20Financial%20Reports 06.pdf

Members are required by state statute to contribute with the single largest group (“regular members”)
contributing 7.5% of gross salary, and the (BTA) is required to contribute at an actuarially determined rate as
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required by R.S. 11:102. The contribution rate for the fiscal year ended June 30, 2007, remained unchanged at
19.1% of annual covered payroll from the 19.1% and 17.8% required in fiscal years ended June 30, 2006 and
2005 respectively. The (BTA) contributions to the System for the years ending June 30, 2007, 2006, and 2005,
were 331,719, $25,249, and $12,286, respactively, equal fo the required contributions for each year.

l.  POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS
The Lopuisiana State Board of Embalmers and Funerai Directors (BTA) provides certain continuing health
care and life insurance benefits for its retired employees. Substantially ail {(BTA) employees become
eligible for post employment health care and life insurance benefits if they reach normal retirement age
while working for the (BTA). These benefits for retirees and similar benefits for active employees are
provided through an insurance company whose premiums are paid jointly by the employee and the
(BTA). For 2007, the cost of providing those benefits for the four retirees totaled $8,278.

J. LEASES

1. OPERATING LEASES

The total payments for operating leases during fiscal year 2006/07 amounted to $27,267. A schedule of
payments for operating leases follows:

FY 2013- FY 2018-

Nature of lease FY 2008 EY 2009 FY 2010 FY 2011 FY 2012 2017 2022
Office Space $ 28,101 $ 28,101 § 18,734 § $ $ $
Equipment 2,984 2,984 2,984 2,984 1,740

Land )

Other

Total $ 31085 § 31,085 $ 21718 § 2984 § 1,740 $ - & -

2.  CAPITAL LEASES - NOT APPLICABLE
3. LESSOR DIRECT FINANCING LEASES — NOT APPLICABLE
4. LESSOR - OPERATING LEASE - NOT APPLICABLE

K. LONG-TERM LIABILITIES

The following is a summary of long-term debt transactions of the entity for the year ended June 30, 2007;
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Notes and bonds payable:

Notes payable
Bonds payable

Total notes and bonds

Other liabilities:
Contracts payable

Compensated absences payable
Capital lease obligations
Claims and litigation
Liabilities payable from restricted assets
Other long-term liabiiities

Total other liabilities

Total long-term liabilities

c 4 » a p ¥ o =2 8 r

Receivables at June 30, 2007, were as follows:

Year ended June 30, 2007

Balance Amounts
June 30, due within

CONTINGENT LIABILITIES - NOT APPLICABLE

ACCOUNTING CHANGES ~ NOT APPLICABLE
IN-KIND CONTRIBUTIONS — NOT APPLICABLE
DEFEASED ISSUES — NOT APPLICABLE
COOPERATIVE ENDEAVORS - NOT APPLICABLE

SHORT-TERM DEBT —~ NOT APPLICABLE

DISAGGREGATION OF RECEIVABLE BALANCES

RELATED PARTY TRANSACTIONS — NOT APPLICABLE

Additions Reductions 2007 one year
3 3 -3
3,877 15,138 2,937
3,877 - 15,138 2,937
11,261 §_ 3877 3 --=$ 15,138 % 2,837

GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS) - NOT APPLICABLE
VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS - NOT APPLICABLE
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Receivables
Fund Customer from other Other Total
_{gen. fund, gas tax fund, etc.) Receivables Taxes Governments Receivables Receivables
$ $ $ 3 500 $ 500
Gross receivables $ - 3% - % - 5 - § -
Less allowance for
uncollectible accounts - - - - -
Receivables, net % - 5 - % - 5 - % -
Amounts not scheduled
for collection during the
subsequent year $ $ $ $ $ -
V. DISAGGREGATION OF PAYABLE BALANCES
Payables at June 30, 2007, were as follows;
Salaries
and Accrued Other Total
Fund Vendors Benefits Interest Payables Payables
$ 98 $ 7418 $ 3 $ 8,386
Total payables $ 968 $ 7418 $ - $ - § 8,386

W. SUBSEQUENT EVENTS - NOT APPLICABLE

X. SEGMENT INFORMATION — NOT APPLICABLE

Y. DUE TO/DUE FROM AND TRANSFERS - NOT APPLICABLE

Z, LIABILITIES PAYABLE FROM RESTRICTED ASSETS - NOT APPLICABLE
AA. PRIOR-YEAR RESTATEMENT OF NET ASSETS — NOT APPLICABLE

BB. NET ASSETS RESTRICTED BY ENABLING LEGISLATION (GASB STATEMENT 46) - NOT
APPLICABLE

CC. IMPAIRMENT OF CAPITAL ASSETS — NOT APPLICABLE

DD. EMPLOYEE TERMINATION BENEFITS
Substantially all employees are eligible for termination benefits upon separation from the state. The agency
recognizes the cost of providing these benefits as expenditures when paid during the year. For 2007, there

were no benefits paid for voluntary or involuntary terminations.

There is no liability for accrued voluntary or involuntary terminations benefits payable at June 30, 2007.
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SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS
For the Year Ended June 30, 2007

Name Amount
Robert D. Babineaux $ 3,800
Craig Gilt 2,800
Andrew W. Hayes 1,600
Stephanie R. Navarre 1,900
Eugene Pellerin 3,200
Oscar Rollins 1,800 -
_Gregory Strother 2,400
3 17,500

Note: The per diem payments are authorized by Louisiana Revised Statute, and are presented in compliance with
House Concurrent Resolution No. 54 of the 1979 Session of the Legislature.

SCHEDULE 1
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(BTA)
SCHEDULE OF NOTES PAYABLE
,20
{Fiscal close)
NQT APPLICABLE
Principal Principal Interest
Date of Original  Outstanding Redeemed Outstanding Interest Qutstanding
Issue Issue Issue 8/30/PY {Issued) 8/30/CY Rates 6/30/CY
$ $ $ $ $

*Send copies of new amortization schedules

SCHEDULE 3-A
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{BTA)
SCHEDULE OF BONDS PAYABLE
s 20
(Fiscal close)
NOT APPLICABLE

Principal Principal Interest
Date of Original OQutstanding Redeemed Outstanding Interest Outstanding

Issue issue Issue 8/30/PY (Issued) 6/30/CY Rates 6/30/CY

$ $ 3 $ $
Total $__._= - $ & 3 L S
*Send copies of new amortization schedules
SCHEDULE 3-B




STATE OF LOUISIANA

(BTA)

SCHEDULE OF CAPITAL LEASE AMORTIZATION
For The Year Ended June 30, 20__

NOT APPLICABLE

Fiscal Year
Ending; Payment Interast Principal Balance

2008 $ 3 $ $

2009

2010

2011

2012

2013-2017

2018-2022

2023-2027

2028-2032

Tatal $ T T - $

SCHEDULE 4-A
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(BTA)

SCHEDULE OF NOTES PAYABLE AMORTIZATION

Fiscal Year

Ending:

2008
2009
2010
2011
2012
2013-2017
2018-2022
2023-2027
2028-2032

Total

For the Year Ended June 30, 20__

Interest

NOT APPLICABLE
Principal
$ 3
$ - $

SCHEDULE 4-B
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(BTA)

SCHEDULE OF BONDS PAYABLE AMORTIZATION
For The Year Ended June 30, 20

NOT APPLICABLE

Fiscal Year ‘
Ending: Principal Interest

2008 $ 3

2008

2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

2020

2024

2022

2023

2024

2025

2026

2027

2028

2029

2030

2031

2032

Total 3 -- $

SCHEDULE 4-C
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LOUISIANA STATE BOARD OF EMBALMERS
AND FUNERAL DIRECTORS (BTA)

COMPARISON FIGURES

To assist OSRAPF in determining the reason for the change in financial position for the State, please complete
the schedule below. If the change is greater than $1 million, explain the reason for the change.

Percentage
2007 2006 ' Difference Change
1) Revenues $ 524668 $ 468,804 $ 55,864 11.9%
Expenses 395,700 375,881 19,819 5.3%
2) Capital assels B,200 11,5660 {3.360) (29%)
Long-term debt -
Net Assets 514,996 386,028 128,968 33.4%

Explanation for change:

SCHEDULE 15
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CERTIFIED PUBLIC ACCOUNTANT

12605 S, HARRELLS FERRY ROAD, SUITE 5 MEMBER OF:
BATON ROUGE, LA 70818-2583

AMERICAN INSTITUTE OF CPAs

AICPA PRIVATE COMPANIES PRACTICE SECTION

PHONE: (225) 292-1190 SQCIETY OF LOUISIANA GPAs

FAX: (225) 292-1195
EMAIL: ROYPC@BELLSOUTH.NET

To the Board of Directors of
Louisiana State Board of Embaimers
and Funeral Directors

In planning and performing our audit of the financial statements of Louisiana State Board
of Embalmers and Funeral Directors for the year ended June 30, 2007 we considered
the Board's internal control in order to determine our auditing procedures for the purpose
of expressing our opinion on the financial statements and not to provide assurance on
the intermal control.

However, we became aware of the following mafter that is an opportunity for
strengthening internal controls and operating efficiency. This comment does not affect
our report dated August 23, 2007, on the financial statements of the Board.

QOrganizational Structure

The size of the Board's accounting and administrative staff precludes certain intemal
controis that would be preferred if the office staff were large enough to provide optimum
segregation of duties. This situation dictates that the Board of Directors remains
involved in the financial affairs of the Board to provide oversight and independent review
functions. A corrective action plan from management is not required for this comment.

This report is intended solely for the information and use of the Board of Directors and
the management of Louisiana State Board of Embaimers and Funeral Directors.

e O, CPA

Baton'Rouge, Louisiana
August 23, 2007




